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arrangements, State agencies must submit to the Director proposed

procedures and funding requirements.

(b) Any bill proposed by an executive or judicial department, agency,

institution, board, or commission that affects the State budget shall be

accompanied by a fiscal analysis. The fiscal analysis shall estimate the

impact of the legislation on the State budget for the first five fiscal years the

legislation would be in effect.

(£ This section shall not apply to the General Assembly, any of its

committees and subcommittees, the Legislative Research Commission, the

Legislative Services Commission, or any other committee or commission in

the legislative branch."

(c) Article 1 of Chapter 143 of the General Statutes is amended by

adding the following sections to read:

" § 143-10.3. Strategic planning process.

(a) The Director, through the Office of State Budget and Management,

shall establish and implement a strategic planning process for State

government. The strategic planning process shall be designed to produce

statewide goals, and State agencies shall develop agency goals and objectives

that are consistent with those statewide goals. The Director , in conjunction

with State agencies, shall prepare and apply performance measures and

indicators of program impact, and shall require agency performance to be

reviewed periodically to determine progress toward statewide goals and

agency goals. Results of the strategic planning process and agency

performance reviews shall be reflected in the budget document proposed by

the Governor, as provided in G.S. 143-10.4.

The performance measures and indicators of program impact for each

agency shall be based upon clear, unambiguous goals that are established by

that agency. The Director shall be responsible for developing and

implementing statewide comprehensive performance measures and indicators

of program impact in a standardized format applicable across agency lines.

fb) If a member of the Council of State does not agree with the

performance measures, departmental operations plans, and indicators of

program impact developed in accordance with this section, G.S .
143-10.4,

and G.S. 143-10.5, that apply to the member's department, the member of

the Council of State shall submit to the Director of the Budget a statement of

specific objections to the program measures and indicators of program

impact. The Director of the Budget shall submit the statement to the

General Assembly in accordance with G.S. 143-11(5).

"§ 143-10.4. Departmental operations plans.

The Director, through the Office of State Budget and Management and in

conjunction with State agencies, shall have prepared biennially in the even-

numbered years, a comprehensive operations plan for each department,

agency, and institution, for which the Director may recommend an

appropriation of State funds in the next biennial period. The operations

plans shall address the statewide and agency goals contained in the strategic

plans developed in accordance with G.S. 143-10.3. The operations plans

shall provide objectives, activities, and supporting statistics for the current

biennium and for the following three biennial periods. The operations plans

shall also provide clear, unambiguous performance measures and outcome
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